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Virtuous Cycle

Vicious Cycle

N.Birdsall
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World Development Indicators, Human Development Report, World Education Report.
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[N.Birdsall “ Education Growth and Inequality” —Pathways to Growth
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1993

26 GNP 1995

3,640
3,320
4,160

2,310
1,510
1,340

(600)

14

GNP 4,160 1993 0.882
3,890 0.826

Social Rate of

Returns of Investment in Education



1980 1980 1992 16
1980 1992 14
1992 (1985—1995 ) (1995 )
80
1980—1990
-0.3 2.7 1.0 1.1
1.7
1980—1989
1982 1972—1996 25
1983 26 21
1980—1989 GDP
3.1 3.6 1986—
1990 1980—1989
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0.4
UNESCO
“ World Education Report”
1985 247 )



1992
1947 62
59 52
1992 17.7 UNESCO

INPUT—PROCESS—OUTPUT
“ Pathwaysto Growth " IDB 1997 INPUT

PROCESS

OUTPUT

GNP
IDB
Social Progress in Latin America 1996
15 1991—95
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64
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1992 1990 1990
1991 1990 3.7 5.8 15.7
1980 10 80 6
—7 10 10 1982 20.3
“ Expected Role of Human

Resources Development Comments on Victor Tokman's Paper |IDB 1996”

Supply Demand
15 10 1993
85
15
13
1980—1992
1955—1980 7.5 1960
9.8
1947
1955—1980 25 20 1971—75 36
20 1955—1975
20 3.72 81.19
1960—1975 20
55 [ — 1
20
1947—1992 62

96 6 33



1955 1993

[A]
[A]
1955 372 127 330 21.6
60 612 209 541 1955-1960 |12.9 60.2 21.1
65 1,385 499 | 1,183 61-65 25.3 51.2 22.2
70 2,883 952 | 2,496 66-70 21.6 53.5 20.3
75 8,119 2,665 7,130 71-75 36.3 56.1 22.3
80 14,006 2,745|12,092 76-80 14.5 54.5 19.7
85 16,568 5,202|14,335 81-85 3.7 50.6 18.4
89 18,911 5,584|16,259 16.5
90 20,258 5,875|17,530 7.1 16.5
91 21,293 6,008|18,467 5.1 16.6
92 22,335 6,281|19,353 4.9 17.0
93 23,051 9,689|19,646 3.2 16.6
1996
1986
1890—1980
0.467(Case ) 0.641(Case ) 0.313(Case ) 0.376(Case )
28.8 (1989 ) 33 6 (1988
63. (1989 ) 59.6 (1989) 10
10 1981—93 4.3
11.7 5.7 32.1 30.0
( )
1987 41
1993
77 (6.3.3 6
)
FASID

(N.Birdsall
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1980—92 15 1980 18 1992
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4.0
-1
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4.5

-0.8
-1

.6

-4.3
-6

.6

-0.9
3

.9

4.6
-2

.5

0.4

.1
.5

2
2

3.6

0.2

0.7

GNP

1985 95

2.9

4.8
7
6

.6
.2
6.0
7
.5

5
1

8.4
.7

5

.9
7

1

1
-0.7

-1
.8
.9
-1

6
2
2
2

0.8
2

.9

0.3

.2

-5
0.2

3.7

1

0.
-5

.8

-0.4

-1

1
-1

.6
.3

3

0.5

0.8

1980 92

.6
.5
.5
.3

3
5
8
5

4.0

3.2

6.0
4.5

-0.9
-1

.5

0.4

.7
.4

3
1

0.8

-0.5

-0.3

0.0
-1

.5

-0.3

0.2

-0.2
-5
-1

.3
.2

-0.7
-2
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-0.8
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UNESCO, “World Education Report, 1995.

World Bank, 1995& 1996

World Bank, “World Development Report,”
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[ (1]

3 2 1
A Input 1992 75 60 75 |44 59
GNP
B Input 1992 16 60 |61 104| 105
33
C |Process 1992 8 32 56 57
1992(
D |Process 1980) 0O 6 7 13 14
E |Process 1992 66 35 65| 4 34
F | output variables 25 15 24| 5 14
1989 1980
— —(1) (2
INPUT PROCESS
OUTPUT
14
UNESCO OECD
() [ —(2)] 55.7 [ — —()]
1992 1980—1992

1980




c
A B D E F
B ® S
1980 | 74.2 21 30 N 0 16 10.4 | [F]p_36.6
[A1(R)28.6
1992 | 55.7 | 109 24 468 17 - 5.1 (5)26.6
(H)14.7
1992 | 55.2 - - A 57 9 12 15.1
1992 | 70.9 24 17 4 30 - 43 12.9
67.8 15 19
19921 1980> } <1080> | 4% | <1980> 16 6.6
4
1992 | 63.0 | 123 18 A 43 4 <togos | 15-7
38
1992 | 44.7 38 8 460 16 | iegos | 17-9 | [F1p-33.8
1992 | 66.3 88 28 A 79 12 46 23
: <1980>
69.4 - - 243 4 96
1992 1 19805 | <1080> | <1980> | <1980> | <1980> | <1980> | 8% | 30 <1992>
82.6 16 20
1992 | o=’ | ooos | <tosos | A 12 - 39 10.1
76.9 43 20 7
19921 19805 | <1080> | <1980> | 23° | <1980> | 27 20.0
89.0 - -
1992 1 19805 | <1080> | <1080> | 471 9 44 }
69.0 | 149 33
1992 | oo | _loeos | <ones | 433 0 5 32.6 |[A]76<1992>
83.6 20 29 8
1992 | o0 | _osis | cosos | A0 | iog0s 10 14.5 | [F]p-56
968.3 | 631 242 A 657 105 396 | 202.7
(894.1)| (610) | (212) | 4649 | (105) | (380) |(192.3)
69.2 | 63.1 | 24.2 | a46.9 9 30 15.6
(68.8) | (67.8) | (23.6) |(449.9)| (10) 32) | (16)
44-89 | 16-149 8-79 0-19 | 4-96 | 5-33
A E 1980 1985
. 1992
B GNP

World Bank, UNESCO, OECD, “Reviews of National Policy for Education-Mexico,” 1997.
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1.8

2.2
6.1 7.6
9,700

2.2
4,160

2.0
3.7 5.7
1 510

2.4

2.0
3,890

Free Trade Zone

3 890

1985 1995
1995
6.1 5.7

1985—1995
1995

4,160



Vision of the IDB in the Education Sector Nancy Birdsall Regional Education Policy Issues
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Education and Economic Development:
Comparative Study between Latin America and East Asia

Masakazu HIROTA
JAPAN BANK FOR INTERNATIONAL COOPERATION
CICE Visiting Research Fellow*

In the 1980's among the developing countries, some made a better performance of
economic development and took off, but others faced the economic crisis and political instability,
resulting in "Lost Decade", particularly in most countries of Latin America. In these countries,
the budget amount for education and the educational expenditure per capita have fallen down, and
some countries have lower enrollment on Secondary education on account of high drop-out rate
and repeaters, and poor teaching quality in Primary education. On the other hand, all the High
Performing Asian Countries (HPAES) have spent much on education, Particularly on Primary and
Secondary education.

Several indicators and figures of the comparative data show that the East Asia had an
experience of "Virtuous Cycle" while Latin America did "Vicious Cycle" in terms of
M acro-economic Management and Educational Performance.

The main target of the study isto research for the possibility of the sustainable economic
development through the educational performance, mainly focused on the public expenditure on
education to identify the efficiency and effectiveness of the education.

Several comparative tools were used, such as the diagnosis and evaluation of the
educational activities, the comparative analysis and the identification of the reasons of the
difference between the both Regionsin 1980's.

We can suggest the following points from the results of the comparative analysis.

1) The improvement of the teacher is vital for good education as well as reducing the
drop-out.

2) Changes in labor demand strongly affect the educational system. The emphasis on
demand-side consideration is important and should be improved.

3) Lessons from the Asian experience show that Latin America should put more
importance on the Secondary education (including the vocational education) as well
as the Primary education in order to meet the demand of the industry

Japan will make the international cooperation of educational sector reform in Latin
America for 21 Century by providing the assistance like the institutional building and
decentralization according to the stage of the educational performance of the country, shown in
the comparative analysis of my study. Japan will also do more intellectual cooperation to the
Region under the globalization of the sector.



