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Research of the Decomposition Model of an Unemployment Rate
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Abstract
In this research, after reviewing and arranging the actual proof analysis of
unemployment rate analysis, paying attention to the NAIRU model which is a model suitable
for local unemployment rate decomposition, the problem is examined and clarified.
Unemployment rate analysis model can be classified according to three theoretical type, Single
equation model, Implicit model, and Accounting identity model. In these models, the NAIRU
model is carrying out intension of the structure factor clearly, in various regions of our
country, can throw in statistics data alternatively and can explain it in the relation between a
structure factor or other factors. However, when using it for the actual proof analysis in the
area of our country, there are two problems in this model about a variable.
@ The rate of vacancy is not necessarily reflecting the demand of the labor market exactly
from the field of quality and quantity. 4
@ A circulation factor is included in structure factor.
Moreover, there are the following two problems in a model formula..
® Structural unemployment may be estimated too little or excessively by the movement
toward the circular motion of UV curve.

® The population move factor between areas is not included in this model formula,

Therefore, probably, when applying NAIRU model to the unemployment rate
decomposition in the area of our country, this model formula needs to be improved by the
pursuit of a substitution-variable.

Key Words: UV analysis, NAIRU model, cyclical unemployment, structural unemployment
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