HuGEWFEE 1455, 20064 3 H
ANREG 14, March 2005

4 ¥ FIZB T 585 HHALISHE ) SHEEERE ORI &
RS~ DR

H % IE "

Increase of Foreign Direct Investment under the Economic
Liberalization in India and its Implications
for the National Spatial Structure

Masateru HINO*

H X
I L2 IV, A& RAFEDHIGAE & AT
. Zhhs & O V. # O

. FDI D&tk & KA

I. ZLAE

BEHREM TR > TOHER D% 13, Fo/u—N)¥—v a v LE#DH
2 IR IR 2 F5 > & 5 > T kv, Dicken (1998) 133 # “Global Shift” 7,
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Yo s, 22T, NERBENEMT
HRE S 2 EPES 2 T L D EED @iy £ T
GoTHRI SN TS (K, 1991, 1999,
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T, BERT—NVDOaHE LT, AERMEE
D HhE E MG OBREEZL &
Banerjee-Guha (1997) o 55X (9 8 78 25 &
2, LoL, MR & Lo hrkgy
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FDI #%m  |FDIO%{GDP

@iy | i
N 25, 768 5.1
H 447, 892 36. 2

a2 A 30, 226 23.9
A RRTT 55, 836 32.2
~ =7 56, 505 59. 4
VU HR—IL 124, 083 137.5
A A 59, 646 1.5
TAYBEREE | 1,351,093 12.9
A XY R 638, 561 40. 8
KA 451, 589 22.7

# 4} : UNCTAD, World Investment Reports 2003,
http://www.untad.org/wir 12 X b {ER,

AfEE, R L 72305, 19924 LI @ FDI o # &S iz > nwT, HEDH
BRAEOVHZEL TR LAZbDTH S, MAT, AERLESHEEICEWTE
W2 THEHREIZOWT Ty —PREZHMBL, ZI2IH\W T FDI k4
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II. &RE X OGHA

A ¥ FIcE ) % FDI oMl 2 8§ 2 72 0 I HJH L 72 &kHE, BUREBITH 54
v F##E £ ¥ — (Indian Investment Centre) HMEXRANICHHLE - FIf7 L T % “List of
Foreign Collaborations Approved” Tdb %, Z#ud, A ¥ FBUFE XA » FhygRfT
ICE D, HHGEH D 2\ IZEINRSE L ORI TEARD 2 WITEMREI VKR S iz it
HORMEFFAEENICHEL THNMN L DTH B, 7L, /A~ FA (Non
Resident Indians, BUF NRI &W§GEES 2,) ofFIC>WTrEHETFSnTw 2", §
HERIE, OREEED A v PR EARLFTE, QiEHMREH, QOFHENE, DEAR
# L BtiREE D X, OB L MBI TH 5, 2L, REH L HELEOHHE I
19974 DA D ERHCIR b 1 %,

AT, PHEHNICE A THAMEHMAIES X OERREREOAZRRINRET 5,
NEDOHELRIZI0% DD DL BDSDETH S, T I TIRHHEEEDK/NMARD
D7, EHRETRT2AERMBEL L TR,

& 25T, FDI O ORI IZAERRIED VD EHRD K 2\ >73,  ERLE
FHEEH D VRR S NI BRIEOREHMTH 2, 2 D70, EKBBRIERMIEN L I
LRI Twin, 22T, 2ITEA v FORERBEOARITELE /R
REOREIME AT LT L, —75, HMEROLA, RIS MEEOMITZEHIC
BoTwb, 207, HRMFELR EHEMAHEHL 72&3 I >»Tid, etz il
7203, ZNDANDORIEIIFTEHA & LTS 2 2 LI L7, i R 3855 H
B#% D 199255 5 2002 I B B 114ERITH %,

—77, AERMEDOIHEEICBIL T, HREELSXOT XU ARBEZNRICL THE
B B MBI 2 7 v 7 — PR EM L 72, — 8O HARMBIEIS DV TIXEILD 34
HLIETIT o7, A v FHEDO HRMEDOHE X, 200347 ) —HAM Lo B4
B X ORI T DS RS R (FEDIUHR), 20024y 1IcHED i, T XU
ZEZ, 7Y —FED AL Centre of Publication 47 “Directory Multi-national
Corporations and Foreign Companies in India, 2004-2005" 1Z3&2WCHEE L 72, A&

FiE, TV —HAMLRKREICOWTIRK, Ly A, avny, Nvha—i, Fx
YFA, N T IN=FOAEWITHHET 2 HRMBEICN L TEHPEE, 2LT7 AU A
REEOKFBUIC Z N ZIUEN LTz, ZORIE, EBNBIIHARBHEIZN, 7 XV A R4e
HE159th & e o 7, FHAIRFIIZ20034E12H TH 5,
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1. FDIDEEELKREBREEXEDT

1992-20024F 12 KGR S L7 BEARSREE ORI EI315, 5880k ChH 5, 7L, ZDHHIciE
Al —REDF U RFEICHEE L 27— A% HENTV S, LA >T, HERMBIER
BRI BUC LR 2 LA 7w, Lo L, 22 TRITHOKRE LBME &2 XEIL 7%
WTHEEL 72,

#£ 213 LRl eE AR BT AEOEFEINCHEF L bDThH B, £/, £33
1997-20014F I B 1} 2 FERBEFEOREHEELEL DD TH D, TNH5DERDLS, TR
AGCREDNA ¥V FIZB T 2RADEHZKREETH 5 2 Lh3bd 5, REARICE W TES
TR D22.2%, BERED34.8% % i %, Banerjee-Guha (1997) 12 X 4LIEREHA
HHELERTO19904FEICH > TiE, HEZEETH 7oA ¥V ADBRKOBREETH -7, L
7235 C, BUTH BRI T X ) AGRE DL EFEAENFHIMR O ) B ICKRISER L 72
LR TE B,

AV FNOHRBICEHLTGERENS ZEE, NRIBIUOA Y FELOBEE—Y > v
ADFIETH S, 4 ¥ FRFICESTNRIDESDKE SN %2F> 2 L1d, NRIO
TR D ESEREDS 199 FITHE Z o 7o A v FREFTHEM O ERNER DDl 57 2 L2 5
LAISN T2 (e, 2002 ; #H, 2001 ; &5k, 2001), £/, €=V v AEAVF

R2  1992-2002F M I &+ 2 BRI EARE LS xR3 FEHLHEDI1997-2001FE DR ELE
S L Vad o v L SR
s T At | o
T AU B RIE 3, 456 22.2 7 A I ERIE 318, 784 34.8
ESh A KA (NRT) | 1,389 8.9 e IR 274, 734 15. 4
N4 1,341 8.6 A4 XY R 160, 642 9.0
VES 1,319 8.5 H K 63, 467 3.6
T—U ¥ A 1,158 7.4 B 60, 811 3.4
F7oH 768 4.9 *Z K 56, 970 3.2
H K 707 4.5 NRI 52, 489 3.0
ARV 647 4.2 KA 51, 384 2.9
7T A 489 3.1 ~ L =7 41, 456 2.3
Z Dt 4,305 27.6 Z D 398, 362 22. 4
& &t 15, 579 100. 0 & i 1,779, 100 100. 0
##l : Indian Investment Centre (1993-2003): %k} : Indian Investment Centre (1998-2002): List of
Ifclsj: %f{i(;;iign Collaborations Approved Foreign Collaborations Approved iZ & 1) {E)&,
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FERPERO68% % 59 2ETH D, FEDLDEEDL L bA v FRAEROEET 2
SECEZbDEHEINE, oD EDS, A Y FDOFDIICE>TNRIIZT A
AERENCK CEELRBREILTH L EF>Th\, £, 4 ¥ FENFS NRIOEEDE
E%xX 579, NRIOFDLICH L CEBRIEZHLE <5 (EH, 2001),

KAT, FAY, AXVR, A7 EDA—0 v GEED> 5 ORBEHEI% >,
7, HADOEEIE, BEHRTIEA T v FICRGTHE 76, REETIET AV AR,
NRI, £ ¥V RIZROTHAMITHEL T0E, LarL, REFEIAXIRAD2D 11
SELBWRILUCH D, HAD GDP DRI 6 T2 NI WEFR S, TORIZDOVT
1%, HARBEOIEROWIMEEICE T 5 FEEGHSEEL Tv 5 L3N,

KIZ, BBEROEEBHORRICOVTHS &, 19904ERHTY: &% LRI K E 221k
DRDEN D, £ 4 IX19954F £ 20004E D 2 RIS T, BeENR D FHEETRE) % pEFE M
L7bDThs, T2 TONERERIIERD ZDICHN SN HENFICHE DO TEEDR
DL DTH S, 1995 ITKFR S N EASE (1,3550F) DFERD 2GR (734
fh, SPEHEICNT 2 HE54%) ~ORETH o, Z LT, V7 b I TEADORE
T8E & O PR IR IZ69E L 5 % ICHE D, UEEEIZZ L FDIONGRE LT
HY DG TIE R o7z, LarL, 20004E I KBS N BEAREE (1,7220F) <k, V7
N X7 ¥R GO AT — © A O R PEAEE X OO R EE R R 134080 £ 31 %
ICETHARL, SLEEORERS (6050, 35%) ICRCMEEZED 2 ETICE > T
2, TAVARMEICHES TE 2L, 2EEFERE0 S Y 7 b 27 #1614
(38%), ftho> IT 73 ¥pd42ft (10%), BLEHE104F (25%) TH B, s DEfEL» S

B4 BARREOEEEROZEIL

- 19954F 20004F

I | HeR (%) | B | R (%)

[ e 15 1.1 29 1.7
el 734 54. 2 605 35. 1

i - W3 124 9.2 47 2.7
PGk 56 4.1 69 4.0
SRS 60 4.4 75 4.4
By — e R ¥ 71 5.2 534 31.0
(Y7 b7 %) (69) (5.1) (408) (23.7)
KTEEFTY— A% 67 4.9 142 8.2
ZOMOY— ¥ 76 5.6 64 3.7
Z DAt 83 6.1 157 9.1

& &t 1, 355 100.0 1,722 100.0

##} ¢ Indian Investment Centre (1996, 2001): List of Foreign Collaborations Approved

12 & D 1R,
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19904 AR T IT EEEDSBIGESRE I A T FDI O E BB ic k> 7 2 L RETE
%, 722L, HREEDOLAR, SRREEMREMED 9 & BEHEN36ME (54%) THARE L
THEBHZE LD D,

2. REZLEDEL W EMEBHADER
(1) REEDZEDIHOEEIIER

1992-20024F 12 B 1F 2 BATREE OB 815, 5881k D 95 &, FHEfeA v FAZEDFTERLDS
BHEE S N7 B 2R D92% 12472 514, 38T TH -7z, 28, D 8 %D RNFIFFAM L
72 & 9 ICHBEEI00% 0 HHGEH A TH B,

PR 2 RS e R O R Arfe it (CERRE BAZ) B SERH9 2 &, 7Y — 4,513
(31%), L>¥N43,132 (22%), F =¥+ 41,482 (10%), N> A1 —)L1,455 (10%),
NA T I N=F835 (6%), )LAF526 (4%), 7%—476 (3%), 7 7<FN—=F
237 (2%) %% (M2), Rilo 8 KEBHI 721 CattE B D88% % i 5, £~ FT
F200L4EBIE BT AN362 A 2 2 L6925 L (K3), $REELEMIED IHIZ KA
DT EMETICE L CEFT2HAZ O LIBHTE S, B TH, FU—, LAV
NANDEFDPEETH 5,

C DEREEFEARZE O M ORI Z S S ITHES T 272 0ig, A ¥ FENO FEAHETH

NATZ—F

ERREHR
4,500
2,000
FroFA 500
@ 100

0
2 BEXRREHEOHIESH 3 A2 ROBEAREBHDONH
#kl : Indian Investment Centre (1993-2003): List % #} : Census of India in 2001
of Collaborations Approved 2 X b 1B, s AL v Rl vy RARHSHRE L -8B A

HTd 2,
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NEREELED) ORI & T
2L (M4), MHZREDIC X L
T2, FARICHEORICER I NG %
HE G ODIEHTE S, B, 7Y —
LAY AL OMIRTH B, EEMAETHD
KA TIE, BRADERIbA L ¥ 54
(292¢}) THB, KT, FYU—DALHK
WIT2t & D3, Z ZATiE D ) D% E
BEEL T3, CORBEALD I \ ERERORUE

b 150
LUNRALPL v FIRKOEFPLTH S Z \‘, @ 0
4] 500km

ERILSERLT0ED, ANEDIREERAE

CIE Y — 28 3L 723 e
ATV =B ER LD by A4 2R 4 A2 ROEELE0008OFHSH
X< kE>Tw3, T4hbb, HEZRMEE  &F: Centre of Puablications (2003): Handbook

on Top Indian Companies, 2002-2003.
DO HICBIL TiE, Ko n»TH T New Delhi.
Y — RS LR TE 5,

% 7z, Banerjee-Guha (1997) %75 L 7219904E 1 5T D S & RGBT A — 5 — DAL
ST, LAY NAPE-OERMTH o, LEed> T, HERBEDTY —HHAIEHR
FHHLBOEATH 2 EATI v, 512, 1992-20024FE[ %2 70 (1992-974F) & #&2)
(1997-20024F) 12531 T, $AEEMED T —~OFEhRZFH T2 &, HiED27% 1%t
LTHEDB1I% LD, 7V —~OHEPHEHAIZERE 2HAICH S,

B, AN Ay OREERMAFELRDIAOEIKE X O LFE L 72 FEMAIEO KA D &
RSN B KB HR TR D AR VETH S, HITEAORaALAI D250 1IChiE
LEWAAL FIN—FIclRTd (3), aLhy o eERIEd e, L,
Banerjee-Guha (1997) (2 LX#4uE, avh ¥ ik, AEREEM X —Hh — ORI I
RS20, 19904E I L Vv NA IR CEBMITH > 72, 2D L EONEDHEMIIED T
TV T—yvarvREREDRMEREIRS EZAVH oD, hoEMIcBVLTHF v
FA, NvHa—l, N TFTIN=Fx LM ANERBEDO TN DH 5%, LD 5T,
2V ¥ DEEEFARFERIC BT 2NN DR S 12D W TS, A L - THRIEHTF &
BRI RENLEVEVR) KDY, BELME LTOaL sy OFHEHR IR 2
EDERIC > T3 EHEEINS,

AL, N E — L ORRESRRERD E RO RN DRI R TH N T &
TH2, NvAa—iE, REREGERICE W TIMEISO R AT F = > F 4 &5
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THRAEEICH B, THUTIE, N HT—UDBT Y —, LN L EHITRERME BT Y
7 X 7 REEDTIFEMICBE L GLI, 2008 5 #kER, 2004a, 2004b), N> v —
IVDMPEREITIIC S K ONERRE SR SN L L Tw 5, #HlZiE, 20005128
BN Aa— )BT BHEEBERERKIZ190MFETH > 72208, ZD51% I 5971
FY 7 by 27O E TH o, V7 P T TBEOREICIRS L, MR
BTNy — iz T ) —D9k LB R WA HINICH > 72, F7e, BHERESTO5REE
B WTH, N u— @iff) LF v F A G5ffE) DEIFTTIIAZ N,
Banerjee-Guha (1997, p.171) %, 1980FEfE TOANERBEDIH%Z 30T L 72725,
NV =HF 2 v F AN THEEBOR B X OBl 4 & TOREEREIEN TV 2
RERRL TV, £, HE (2004) 3HERBEDORE X —H —DOHEMOIEZ 7
BrL7-7%C, MEERROWRIF =+ A4 THBH, Noha— )V ICEEBORL % & <
M, HHVITHTZ AL TF v A EnNvau— e ZnZF bz iE < B
ET22EH5, MEBOHEE LToNY T u—otifio ERZiERL w27,

(2) #LEFHDOBFIRO—ME

R R RPN T, Bl L ZAHEEERE D 3 D DR ERE B L M
DEVGZEZTHHML TR NBHATH 202 RIHHT 2, £3, ERlOREM
DR E A% E (K5), FEEEEDLS, wind 7V -2 cr "% L
o> TWw3, Fic, 720 246RE, HROEEEZ, HEDOT Y —~OEFVEETH

. .: - .:,'.'!-r.-.
e 5 :E i
T AU R 5 | |l F=:F4
15U 1 I i I- ’.:E’il'- | e
o ) | ' ' : - |l A~ AF7—F
B oahy
MEI =
e e FR=a i
B (] st
i [e]
i) 20 40 60 a0 100 1y

5 IRELEDEDOERULPAIEHIER
&4} : Indian Investment Centre (1993-2003): List of Collaborations Approved 12 & 1 fER,
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2, TAVAEREDOEE, 1992-20024F [ 0 #4554, 8040 9 1,447 (30%) »37
Y — R RS E T2, ZAUSH LT A VNS B EREESEHE & 3 B BB A 0E894 (19%)
B E 2, HROEAR, TV —8L0L YN L ORERBOLHEIZA3% L14%TH D,
T AV AGRED ST —~OEFEAE L, I—my HEEHEITE-Y T Y 2ADY
ElE, TV - EERH L T 2 BEFER DS 00, LN NOBEED I
L, BlAIE, A XV ZADBAE, TV —LLY N L ~OBREMHRDLHIZ28% L23% T
H->T, MATHDAEDNI W,

—Ji, AN RN E T AR T oORERICE L TH A, R
DI TIE A Y DaANAZARHELE OFEIMHRNICEL VD, Z20TH FA Y DR
BERICB T2 aV A5 DHHEIZ6 %I E 5, MEOLEICIE, aLhy s s oREEN
BOLEIZ2~4%DHHICH 2, AOBEETZaLrhy0250 | BETHLF v T
ABIONY U= LD EZRHESI0%HIBICHZ Z EDSAT, AT ~OEEIZH
SPIARBEVZ B,

RIZ, NUHA—UANDVHGEIFICOWT RS &, WORMBEDSS, =T 450D
NY A= IVICHTET 2 3 L OFENEDS o T %, HABEDE ST O
REEEEICED R VIRIEICH 2, BEREE O 2D TF = v F 4 ¥ & OFEABDHx
WICL WEIZEETH 5, 1992-20024F O FEEAME O 2 EERBIC 0 2 F = v F 4 DL
KI12.3%IH LT, N AR—LDHKII8E%ICHEE S, Lal, BEMEOLAD X
ICF 2V FA NV — L DORBEBICKRE RENR SN E 7y — 238 L AP R0,
TnuciE, F v A ORBIMCEEZ KT 2 HEHE A — 2 —BAMER L T 5 2 L
MELTwEEEZONS, LEdoT, Avhn— L @EHEALITIERF v+ A Ik
NTOH NI ED 223, HERMBEOHEHIEM & L TE—MICF = v F A L RIBREZICHE
fli SN BEHICE > TV B EAT I,

IV, SERAZED VG & AR Hil

N FETHRREZ 7 7 — P BRI THREEE X U7 X ) 2 ReEEL
Hh DT B\ CHEMT 2 SR E X OV6 KBTS 2 MRS 2w TR 5,
7 — P EoBIRFEUE HRRELTH (BINER21%), 7 XY 71 R4E%10tE (6 %) T
Hot, B, TVrr—FEEIOHREAE DR EIEIRIGELE TG % (Managing
Director) %EIZH#%E L 7=,
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1. BREZEDIHET
(1) EERLEOHEHE

B ZE2THE DA L 7 ) — 214E (77.7%), &L N4 3%k (11.1%), F =
YA 2% (7.4%), ~NAFTIN=FIE B.7%) THot, TV —FHEDBHERFED
I B ITHIEHIMAE Z I TEML 72, 207207 Y —TERZED & OEIEDHEXIIC
Bl oY,

FFRIEREOMEZENT 5 &, BIERKED I B 2 1B E ATl 2  HFE BT
Thot, LL, MUEZFEHERD I I TRBBIEAN L ARICERENRICEDL I LITL
7o 21t DOBARR RG22 5 &, 19914EDAREICBARE U 72 ARS8 53 184E (67%) %%
Z, 19ELEHEN DR 6t (22%) 2 KE K LRID, #&5FH BRI HRREDEN
DAL LR KL T35, &E, 3tk (11%) FHBRRHICO W TUIERIETH >
7oo ZEREREME L, #LEZEI6fL (59%), R 7+ (19%), &@h- REEE26 (7 %), H
E2HL (7.4%), y—ERELH B.7%), Zofli1#: 3.7%) THo7, X —T—
DN 5 % R, BB L 72 20004F 12 4% 2 ARG S L7 H R SE65 1L D SRR O 8 &
E—HT 2, Thbt, HREEDOLA, BELENMREDLIEIX—A—TH D, M
FRIBLE, HEHEX —A— 0D X ) ICBT ABBEO D & B AR OITE X Ot %
TNV EFNRRED,

BEARGHBOMEBIE, 1 TH~18rE—84, 1E8~10E1rE— 74, 108LE—
DE6t, AH6ttTH %, 10LVE—M LOBEAREZE T 2MREIHEFEL LOH
B AEER EORBIBERIE A T2 ¥ETH D, —H, HELEORMEIE, 50% A 7 1+
(26%), 50 ~90% 74 (26%), 90%LA L10%: (37%), BibEEwsiT 2+ (7 %), AH1
t (4%) THote, %58, HELEHNIO%L ED104IZHE KD BRSNS i
7 A HALBOR 1 2472 2 199 4E DB IS EH L 72 2 Tdh o 7o, JUEDIRTICHE L 72 H R4
¥ED I IFERICHERZMASI S 0EL H 20, HELLEI0% L, EICET 2
BEIRDT-S R T,

(2) EARTOITHFMG

TV — FIRETIEER S ORI L A2 1EE > S 2 2 EREEZAEL T, BFA
TEDOHEEICE W TEAT 2845 2%, HAZMAFTHEREL TS &5 o7, RPOHHE
FRIERERE LT,

FIMEREROGTEIERT % £, XD 6 HEN16~22fLIC X > GEIEN TV 5,
MR - FEHGG1SE & oefih, (224h), DEfE - WX oM, (21), TEI - Y
RSES OfERR ) (184L), Tisg~oiakz, (164h), TEBREE, (164h), Z&Td TR -
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®5 BREEVERT RO HEM

SLHR A SV EE R EEEAEICAE
R BURF & OBl 3
ED 3 Tl ot
i~k
iE - % HATHE N
B & DB
ST Y — E A RO
[EIBRI | DR e
TR - I O
*7 4 AR
fEBE
BORF O
b2 7 v — RIS K D (R

—_
=r
il

—
o~

S = =N OO = =
N = RO R O W 0 W
SO NN W O N = oD W
= =N B JO RN B e B N B e
O M NN O W W oD o= ow|d
—_
Do

FHERG e & OBl 25 1AL L 014tk L i b % v, HARICE T 5 KR
HONHICBIT 2 7 v 7 — FREICE VT, YUBZHFHZREENT 2 BEIL L Lh
57 % & (RFMAHETRATIERHRE, 1989), MaZHEHH ZRFEALLO I & > THER
BB TH % L AT L, RIS, SREREPBRMFED FENG L 2285481
W, REERMERTILICRS, MY AED LT, HREHEDTY —HFhofhe L
T, AV FOHBELS XCAT HHED by 7RFETH L2 LF 7 FIATH (RXF0H
) BXOb—u—h vt (KRHEEW LEOARMRIE) %4 L2037 —#ii I 7
L2 &, SHcfs o ARMELZWREIT 2@ S %2 Ll evpRani, flziE, 7
)= KFOHRIAGEERME 2E25%EH L Tw» 228, 2042511 HRO AE#atkT
Hot?,

ZDE Y, THEADWE,) 28 16d 5 VI35 2 M OEMITAE DT 5 MY
L& dpote, BRtU7 TR - FRIG1Je & o, 200 TEZLS L, HEMREITH
SRR OB R\ EFRTE %, by NHEME - WX o Bl ), "B - SPIRSE
FOMERR ), TMEBREL) o 3%M4d, LEEEMEOHISHIHEREI O LHLEE £ Ffko FikT
FHAL L 2 WFZE B I B v> T (Dunning and Norman, 1983 ; Perry, Yeung and Poon,
1998), TG E L TE#BSNTVS, ZOEKTIE, MR I L AT
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Increase of Foreign Direct Investment under the Economic
Liberalization in India and its Implications
for the National Spatial Structure

Masateru HINO

India launched a series of progressive economic liberalization policies to
overcome the structural defects that had caused the economic crisis in 1991. With
these policy changes, foreign direct investment (FDI) into India has increased
rapidly since 1992. This paper examines the characteristics of spatial distribution
of the FDI and analyzes its implications for the Indian urban system. The paper
includes the following findings:

1) FDI into India after the economic liberalization has been concentrated in the
eight largest metropolitan areas: Delhi, Mumbai, Chennai, Bangalore, Hyderabad,
Kolkata, Pune, and Ahmadabad. In particular, the bulk of the FDI has gone to
Delhi and Mumbai.

2) Mumbai is the largest city in terms of agglomeration of domestic major
companies. However, Mumbai is inferior to Delhi in terms of the amount of FDI
received. This trend was repeatedly recognized in the distribution of FDI from the
major investing countries. This finding indicates that Delhi has increasingly
elevated its status in the hierarchy of economic centers due to the increase of FDI.
That is, Delhi seems to have increased its centrality in economic activities in
addition to being the national center of political and administrative activities.

3) In South India, Bangalore is generally viewed as the second economic center
after Chennai. However, Bangalore already receives as much FDI as Chennai. Like
Delhi, Bangalore has elevated its status in the Indian urban system due to FDI.

4) The Kolkata metropolitan area has the second largest population after Mumbai.
However, the amount of FDI in Kolkata is smaller than in Hyderabad whose
population is less than half that of Kolkata. This finding indicates that Kolkata has
decreased its status in the hierarchy of economic centers due to the distribution of

FDI in the country.
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5) We conducted questionnaire surveys for Japanese and American-affiliated
companies in order to examine factors influencing the location of the companies.
Five factors were recognized as the main important aspects of location: (1) contact
with business circles and main customers, (2) access to market, (3) availability of
managerial and professional skill, (4) telecommunication and transportation
infrastructure, and (5) living environment.

6) In the questionnaire survey, the respondents (general managers) were asked to
rank the largest six metropolises on each of the main location factors. Delhi and
Mumbai were evaluated as the top or second city by a majority of the respondents.
For Japanese-affiliated companies, Delhi was ranked higher than Mumbai. In fact,
a majority of Japanese-affiliated companies are located in the Delhi metropolitan
area. Bangalore was ranked as the third or forth city along with Chennai. In this
ranking there were no differences between the two cities. Kolkata was ranked
lowest in every evaluation of five factors by most of the respondents. This
evaluation explains the low FDI in Kolkata despite its population size. Kolkata's
status in the hierarchy of major Indian cities is therefore predicted to decrease in
the future because it is difficult to improve the important location factors in a short

time.



