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1 Siam Motor & Nissan Co., Ltd. HAhy N FF—h—> 1962 0.1 HE (25 400
2 Hino Motors (Thailand) Ltd. Yoy N TIT—h— 1962 7.1 HE 34 908
3 Toyota Motor Thailand Yhy N S—FHh—> 1964
Co, Ltd. FoFa— YA 1996 02 PIT (646 4,036
4 Isuzu Motors Co., (Thailand) Ltd. ¥4y V75— —> 1966 15 Wi s (47.9) 1,450
5 Siam Nissan Automobile Co., Ltd. H#Av N FF—H—> 1977 10.1 HE (25 1,700
- REY 1980 -
6 MMC Sittipol Co., Ltd. FavTY— 1992 161.5 Z=ZFEHT (99.9) 2,945
7 Nissan Diesel (Thailand) Co., Ltd. - /S F v A7 —=— 1987 4 a@fﬁ —En (30) 66
§ Honda Automobile (Thailand) ., 1992 54.6 ZAHHEHF (91.4) 1,962
Co., Ltd.
9 Auto Alliance (Thailand) SN 7x—F (50)
Co. Ltd. 39— 1998 50 <V (45) 1,965
10 General Motors Thailand Ltd. S3— 2000 GM (100) 1,400
11 BMW Thailand Ltd. 73— 2000 10 BMW (100)
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Hindustan Motors Ltd. 1942 F=z>H 4 61.5 11,270 SEMA#H -SEHNHE - BHHE
Tata Engineering 1945 254 568.3 24,440 SEFIRE - % EAYE - HHE
Mahindra and Mahindra Ltd 1945 Avos4 71.0 15,653 /NEUFGAIE - HEHME
Ashok Leyland Ltd 1948 - F = HA 154.9 13,489 b - KAUEGHE
Bajaj Tempo Ltd 1958 3 — 51.9 NEIRGRE - ZEMNE
Eicher Motors Ltd 1959 A > F— 558 9.4 1,021 /NEIEGRE
Maruti Udyog 1981 7V —iI%k 386.7 5,770 HEME - FHWE
Swaraj Mazda Ltd 1983 F ¥ T4 HI 2.9 637 /NEIRGHE
General Motors India Pvt Ltd 1994 Yryu—%F5 -k 68.7 461 FHHE
Daewoo Motors India Ltd 1994 7V —ixEB 406.8 2,006 EFHE
DaimlerChrysler India Pvt Ltd 1994 72— 17.1 332 FEHE
Honda Siel Cars India Ltd 1995 7V —irxh 38.1 811 SEHE
Hyundai Motor India Ltd 1996 F = > F A HXE 162.0 2,461 FEHAH
Volvo India Pvt Ltd 1997 ,xvFm—i H - REVERE
Toyota Kirloskar Motor Ltd 1997 NrHFa—nu 71.0 1,500 FHEME
Fiat India Automobiles Pvt Ltd 1997 AL oNA 169.0 2,171 FEHE
Ford India Ltd 1999 F = >+ A RL 170.0 922 EH=E
Skoda Auto India 2000 F—F 2 HN—F FA®

A= 1> & N:

EH : Society of India Automobile Manufacturers (2002): Profile of the India automobile industry % £ & D ¥ERo
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WA % | Gy L | REE W% | G wf)a %’%)K
H PN 525,060 44.6 4 A 64,309 12.2
KA D4 113,906 9.7 YUHFE—N 59,540 11.3
4 4 110,566 9.4 =1 B 54,688 10.4
A Fa2v7 99,322 8.4 H PN 50,409 9.5
7 40K v 37,073 3.2 A RFa2ry7 49,727 9.4
= B 36,879 3.1 4 F Y 2 41,454 7.8
T AY AERE 35,958 3.1 7T XY AERE 41,443 7.8

740 € v 21,159 4.0
B7 70U % 15,252 2.9
& # 10,913 2.1
5t 1,176,073 | 100.0 gt 528,378 | 100.0

BE : Malaysia external trade statistics 2001 % D fEEK.

K7 A FoEBEREES (199)

WA x| G R wma x| &5 |G
H ZiN 7,045 | 44.3 7 A HERE 2,944 23.2
7 AV A ERE 1,774 11.2 R 4 b4 1,511 11.9
FA % 1,356 8.5 4 ¥ U 2 1,163 9.2
4 E5] 1,105 7.0 7 7 v A 551 4.3
4 % vV 7 1,104 6.9 777 e R EER 522 4.1
4 ¥ UV 2 857 5.4 4 % v 7 469 3.7
4 4 471 3.0 AV T A 462 3.6
7 5 v R 440 2.8 r ¥ 7 b 347 2.7
FAY YT 272 2.1

it 15,890 100.0 &t 12,672 | 100.0

BE . ACMA (2000): Fact & Figures X Y fEB.
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Evolution of the Automobile Industry in Asian Countries:
Principally Focusing on Southeast Asia and India

Kazuo TOMOZAWA

Since the 1990s, new production trends have been evident in the Asian automobile
industry. Japan constituted 85.5% of the total amount of the motor vehicles production
in Asia in 1990, but that figure fell to 57.6% by 2000. In contrast, China and India have
increased their vehicle production thanks to huge foreign direct investment into their
automobile sector. Southeast Asian countries, especially Thailand, Malaysia and
Indonesia, have also experienced a rapid growth of the automobile industry, except
during the recession period of the late 1990s. The spatial configuration of the Asian
automobile production has gradually shifted from the concentrated system in one
prominent country to a more dispersed multipolar system.

This paper aims to discuss the Asian automobile industry from the viewpoints of
1) developmental processes, 2) location, and 3) the international division of labor, mainly
focusing on Southeast Asia and India. The following results are obtained.

Because of the lack of indigenous vehicle manufacturers (except India), Japanese
motor companies have played an important role in the development of the automobile
industry since the initial stage. They have set up new assembly plants, collaborated
with local business grdups, or they participated financially and technically in national
policy concerning vehicle manufacturing, especially in Malaysia. Up to the 1980s they
had enjoyed the position of the market leader, but from the mid-1990s the market
competition became more intense due to US and European vehicle manufactures
establishing subsidiaries one after another in these countries.

In Thailand, car assembly plants have been concentrated within the Bangkok
Metropolitan Area, including the eastern seaboard region, which has been developed as
a new industrial area, 80-120 km from the capital. On the other hand, five metropolitan
areas in India - Delhi, Mumbai (Bombay), Pune, Kolkata (Calcutta) and Chennai
(Madras) - developed agglomerations of the automobile industry by the 1970s. After the

implementation of the economic liberalization policy, Delhi and Chennai accepted
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foreign direct investment in the automobile sector and expanded the size of their
industrial agglomerations. Mumbai and Kolkata, however, faced the prospect of losing
their positions due to the closure of major car assembly plants located there.

From the viewpoint of the international division of labor, these countries have had
strong links with Japan. Japan is the most important country for them in terms of
automobile-related investment and the origin of imports. However, it is expected that
the flow of trade between Japan and these countries will become bilateral to some
extent in the near future because of incremental global purchasing of car-components
by the Japanese motor companies.

There will be major structural changes forced upon the Southeast Asian
automobile industry in the near future because tariffs within the region will be cut to
5% after the establishment of AFTA in 2003. This will lead to the removal of trade
barriers; therefore global carmakers will be able to freely distribute their vehicles all
over the region from one production base. Thailand is expected to hold the competitive
advantage for the agglomeration of automobile-related industries because of its solid
infrastructure and laissez-fair economic policies.

There is no solid business relationship in the automobile sector between India and
Southeast Asia, nor between China and Southeast Asia. Without a free trade
agreement for the present, it is anticipated that the global carmakers plan to establish
their production functions separately in these three markets, depending on their specific

characteristics.



