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& EWRR: exponentially weighted rolling regression
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iterative formula
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EWRR vs Realized Volatility
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Monte Carlo DGP
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AlogQy = k(m —log Q1) + VA -y,

100
k = 0.0056, m = —0.4246, A = 0.012,
wiy ~ i.5.d.Ti2(0,1), ugs ~ i.i.d.N(0,1).
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n 1 20 26 100 10000

RV 12.456  0.768 0.724  1.146 4.4384
EWRR 8.557 0.354 0.338 0.603 3.333
O 0.687 0.461 0.467 0.526 0.743
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